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in Banking Companies listed on the Indonesia Stock Exchange.  depositratio; stock return
This type of research is quantitative research. The population in "

this study are Banking Companies on the Indonesia Stock ABIRCU

Exchange as many as 44 companies for the period 2013-2017. The

sample in this study was 125 consisting of 25 Banking Companies

listed on the Indonesia Stock Exchange for 5 periods, namely the

period 2013-2017. In this study, the researcher first removed the

outlier data, so that the number of samples became 61 samples.

This study uses multiple linear regression. The results showed that

price earnings ratio has no significant effect on stock return in

Banking Companies Listed on the Indonesia Stock Exchange. Price

to book value has a significant effect on stock return in Banking

Companies Listed on the Indonesia Stock Exchange. Loan to

deposit ratio has no significant effect on stock return in Banking

Companies Listed on the Indonesia Stock Exchange. Price

earnings ratio, price to book value, and loan to deposit ratio have

a significant effect on stock return in Banking Companies Listed on

the Indonesia Stock Exchange.

l. Introduction

Shares are a form of capital participation made by a person or certain business entity
by placing their capital in the company and obtaining their rights to the company (Abi,
2016). Shares are a form of investment that are in demand by the public because shares can
be purchased by the whole community without restrictions, while from a company
perspective they can be used for funding purposes. Shares are evidence of a person's
participation in a particular company.

In buying shares, potential investors will perform calculations to compare the
intrinsic value of the shares with the market price. If the market price of a stock is lower
than its intrinsic value, potential investors may consider buying and holding the stock with
the aim of obtaining capital gains if the stock price rises later. If the market price shows the
same value as the intrinsic value, then potential investors will usually delay the purchase of
the shares. Conversely, if the stock market price is higher than the intrinsic value of the
stock, potential investors will decide to sell the stock to avoid losses.

Every investor expects a return from the capital invested in stocks, they will try to
avoid risk (Wiyono and Kusuma, 2017). The high rate of return from stocks has resulted in
stocks becoming one of the most popular investment products (Abi, 2016). Stock return is
an expectation of the rate of return from investing in stocks (Wiyono and Kusuma, 2017).
Stock return can be divided into two, namely positive stock return that occur when
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investors experience profits and negative stock return when the company experiences
losses.

One of the factors that influence stock return is the price earnings ratio. Price
earnings ratio is a comparison between stock prices and earnings per share (Basiang,
the market price per share and earnings per share (Hery, 2015). If the potential investor
already knows the value of the price earnings ratio, then the potential investor can weigh
whether the price of a share is reasonable or not in accordance with current conditions, not
based on future predictions. The formula used in calculating the price earnings ratio is by
dividing the stock price by the company's earnings per share shown in the company's latest
financial statements.

When viewed from the investor's perspective, a price earnings ratio that is too high is
not desirable because the stock price may not increase again so that the probability of
getting capital gains is low. Thus, the price earnings ratio can be used as one of the
considerations for potential investors to see the probability of return of the shares to be
purchased. This is because every increase in the price earnings ratio indicates a decrease in
stock return and conversely a decrease in the price earnings ratio indicates an increase in
stock return.

Another factor that also influences stock return is price to book value. Price to book
value is the comparison between the stock price and the book value of the stock (Abi,
2016). In every company, it is expected that the price to book value of the company is at
least one or in other words above the book value. If the company's price to book value is
below one, it is indicated that the share price is below the book value (Sugiono and
Untung, 2016).

Price to book value is basically the same as the price earnings ratio. The difference is
that the price earnings ratio focuses on the net profit generated by the company, the price
to book value focuses on the company's equity value. Price to book value is the value of
shares compared to the value of equity per share. For investors, if the price to book value is
high, it is expected that investors will get a high stock return, whereas if the price to book
value is low, it is difficult for investors to get a high stock return.

The loan to deposit ratio is the ratio between the total volume of loans disbursed by
the bank and the amount of funds received from various sources. The loan to deposit ratio
provides an overview of the company's liquidity conditions. The loan to deposit ratio is a
comparison between the loans disbursed by the bank and the total funds received
(Sujarweni, 2017). An increase in the loan to deposit ratio means an increase in interest
income earned by banks. With the increasing loan to deposit ratio, it means that
profitability increases which indicates greater profit growth, on the contrary, it will have an
impact on decreasing stock prices if this ratio is smaller.

The phenomenon of stock return can be seen from the data on price earnings ratio,
price to book value, and loan to deposit ratio in several banking companies listed on the
Indonesia Stock Exchange in the 2013-2017 period, which are presented in Table 1 below:

Table 1. Phenomenon of Price Earnings Ratio (PER), Price to Book Value (PBV), Loan
to Deposit Ratio (LDR), and Stock Return (RS) Banking Companies Listed on the
Indonesia Stock Exchange in 2013-2017
Issuer Year PER PBV LDR RS
PT Bank Mandiri (Persero) Thk 2013 1006 204 3.65 (0.03)

2014 1265 237 395 0.37
2015 1061 179 3.28 (0.14)
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2016 1956 174 330 0.25
2017 1577 190 3.34 (0.40)
PT Bank Negara Indonesia (Persero) Thk 2013 813 153 086 0.07
2014 1055 185 088 054
2015 1025 1.17 0.88 (0.18)
2016 906 114 090 0.11
2017 10.62 142 1890 0.40
PT Bank Rakyat Indonesia (Persero) Thk 2013 838 223 083 0.04
2014 1187 291 0.77 061
2015 11.09 247 0.82 (0.02)
2016 1090 194 0.82 0.02
2017 1387 240 0.82 (0.72)

Source: www.idx.co.id (2013-2017)

Based on the data above, it can be seen that there is an inconsistency of the
relationship between price earnings ratio, price to book value, and loan to deposit ratio
with stock return. In 2015 the price earnings ratio of PT Bank Rakyat Indonesia (Persero)
Thbk decreased from the previous year and stock return also decreased. In contrast to the
situation in 2016 where when the price earnings ratio decreased, stock return actually
increased.

The inconsistency of the relationship between variables can also be seen in 2014 at
PT Bank Negara Indonesia (Persero) Thk where when the price to book value increased,
stock return also increased. This situation is contrary to 2016 where the price to book value
decreased, but stock return actually increased.

The inconsistency of the relationship between the loan to deposit ratio and stock
return can be seen in 2014 at PT Bank Mandiri (Persero) Thk which experienced an
increase and stock return also increased. This situation is contrary to 2017 where the loan
to deposit ratio has increased while stock return have decreased.

The purpose of this study is to analyze effect of price earnings ratio, price to book
value, and loan to deposit ratio on stock return in Banking Companies listed on the
Indonesia Stock Exchange.

I1. Review of Literature

2.1 Effect of Price Earnings Ratio on Stock Return

The price earnings ratio is obtained from the market price of ordinary shares divided
by the company's profit, the higher this ratio will indicate that the company's performance
is also getting better (Sugiono and Untung, 2016).

This price earnings ratio calculation uses income data reported in the last year or
projected income for the coming year, to assess the profit performance of a particular
public company (Basiang, 2016). Price earnings ratio measures the comparison between
the company's stock price and the profits that will be obtained by shareholders (Kariyoto,
2017).

For investors, the higher the price earnings ratio, the expected profit growth will also
increase. That way the price earnings ratio is a comparison between market price share and
earnings per share (Fahmi, 2014).

19862



2.2 Effect of Price to Book Value on Stock Return

Price to book value describes how much the market appreciates the book value of a
company's stock. The higher this ratio means the market believes in the company's
prospects (Sugiono and Untung, 2016).

The ratio of price to book value is a ratio that shows the results of a comparison
between the market price per share and the book value per share (Hery, 2017). The ratio of
price to book value is a ratio that shows the results of the comparison between the market
price per share and the book value per share. This ratio is used to measure the level of
stock prices whether overvalued or undervalued. The lower the price to book value of a
stock, the stock is categorized as undervalued, which is very good for long-term
investment (Hery, 2015).

2.3 Effect of Loan to Deposit Ratio on Stock Return

The higher the loan to deposit ratio, the better the intermediation function and
productivity of the bank. However, in terms of liquidity, the higher the loan to deposit
ratio, the tighter the bank’s liquidity. So that banks are required to optimize their resources
to get the expected return without ignoring the liquidity risk that arises as a result of asset
liability management errors (Liembono, 2016).

Loan to deposit ratio is a financial ratio of banking companies related to liquidity
aspects. The loan to deposit ratio is a traditional measurement that shows time deposits,
current accounts, savings, and others used to fulfill customer loan applications (lIkatan
Bankir Indonesia, 2017).

I11. Research Method

This type of research is quantitative research. Quantitative research is a systematic
scientific study of the parts and phenomena and the causality of their relationships (Octiva
et al., 2021; Pandia et al., 2018; Pandiangan, 2015). The purpose of quantitative research is
to develop and use mathematical models, theories and/or hypotheses related to natural
phenomena (Asyraini et al., 2022; Octiva et al., 2018; Pandiangan et al., 2018).

The population in this study are Banking Companies on the Indonesia Stock
Exchange as many as 44 companies for the period 2013-2017. The sample used in this
study was determined using a purposive sampling technique. Purposive sampling
technique is done by taking samples from the population based on certain criteria (Octiva,
2018; Pandiangan, 2018). The criteria used to select the sample are as follows:

1. Banking Companies listed on the Indonesia Stock Exchange during the period 2013 to
2017.

2. Banking Companies that provide complete and audited financial statement data for the
period 2013 to 2017.

3. Banking Companies that were not delisted from the Indonesia Stock Exchange during
the 2013 to 2017 observation period.

The sample in this study was 125 consisting of 25 Banking Companies listed on the
Indonesia Stock Exchange for 5 periods, namely the period 2013-2017. In this study, the
researcher first removed the outlier data, so that the number of samples became 61
samples.

This study uses multiple linear regression. Multiple linear regression is a regression
model that involves more than one independent variable (Jibril et al., 2022; Pandiangan,
2022; Pandiangan et al., 2022). Multiple linear regression was conducted to determine the
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direction and how much influence the independent variable has on the dependent variable
(Pandiangan et al., 2021; Tobing et al., 2018).

IV. Results and Discussion
4.1 Descriptive Statistics Results

Table 2. Descriptive Statistics Results

Variable N Minimum Maximum Mean Std. Deviation
Price Earnings Ratio 61 3.38 201.59 25.8079 35.99129
Price to Book Value 61 0.28 15.75 2.9500 3.08402
Loan to Deposit Ratio 61 0.33 18.90 1.2464 2.38625
Stock Return 61 0.01 2.98 0.3736 0.45715
Valid N (listwise) 61

Source: Research Results

Based on the data, it can be seen that the amount of data used is 61 consisting of 25
Banking Companies listed on the Indonesia Stock Exchange for 5 periods, namely the
period 2013-2017. Price earning ratio has a minimum value of 3.38 owned by BVIC
Company (PT Bank Victoria International Tbk) in 2013, a maximum value of 201.59
owned by NOBU Company (PT Bank National Nobu Tbk) in 2017, average value is
25.8079 and standard deviation is 35.99129. Price to book value has a minimum value of
0.28 owned by INPC (PT Bank Artha Graha Internasional Tbk) in 2017, a maximum value
of 15.75 owned by AGRO (PT Bank Rakyat Indonesia Agroniaga Tbk) in 2016, average
value is 2.95 and standard deviation is 3.08402. Loan to deposit ratio has a minimum value
of 0.33 owned by NOBU (PT Bank National Nobu Tbk) in 2016, a maximum value of
18.90 owned by BBNI (PT Bank Negara Indonesia Tbk) in 2017, average value is 1.2464
and the standard deviation of 2.38625. Stock return has a minimum value of 0.01 owned by
BBCA (PT Bank Central Asia Tbk) in 2015, a maximum value of 2.98 is owned by AGRO
(PT Bank Rakyat Indonesia Agroniaga Tbk) in 2016, average value is 0.3736 and a
standard deviation of 0.45715.

4.2 Multiple Linear Regression Results

Table 3. Multiple Linear Regression Results

Hypothesis tcount  Significance Conclusion
H: Price Earnings Ratio->Stock Return -1.864 0.068 H: Rejected
H> Price to Book Value->Stock Return 5.021 0.000 H> Received
Hz Loan to Deposit Ratio->Stock Return 0.385 0.701 Hs Rejected
H, Price Earnings Ratio, Price to Book Value, 8.540 0.000 H, Received

Loan to Deposit Ratio->Stock Return

Source: Research Results

Based on Table 3 shows that price earnings ratio has no significant effect on stock
return in Banking Companies Listed on the Indonesia Stock Exchange. Price to book value
has a significant effect on stock return in Banking Companies Listed on the Indonesia
Stock Exchange. Loan to deposit ratio has no significant effect on stock return in Banking
Companies Listed on the Indonesia Stock Exchange. Price earnings ratio, price to book
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value, and loan to deposit ratio have a significant effect on stock return in Banking
Companies Listed on the Indonesia Stock Exchange.

V. Conclusion

The results showed that price earnings ratio has no significant effect on stock return
in Banking Companies Listed on the Indonesia Stock Exchange. Price to book value has a
significant effect on stock return in Banking Companies Listed on the Indonesia Stock
Exchange. Loan to deposit ratio has no significant effect on stock return in Banking
Companies Listed on the Indonesia Stock Exchange. Price earnings ratio, price to book
value, and loan to deposit ratio have a significant effect on stock return in Banking
Companies Listed on the Indonesia Stock Exchange.
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